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Item 5.02.

Departure of Directors or Certain Officers; Election of Directors; Appointment of Certain Officers; Compensatory Arrangements of Certain Officers.

Promotion of Fred J. Smith, III to President and Chief Executive Officer
On March 2, 2021, Construction Partners, Inc. (the “Company”) announced that, effective following the close of business on March 31, 2021, the Company’s Chief Operating
Officer, Fred J. (Jule) Smith, III, will transition to the role of President and Chief Executive Officer of the Company. The Company’s current President and Chief Executive
Officer, Charles E. Owens, will transition to the role of Vice Chairman of the Company’s board of directors as of the same date. In this role, Mr. Owens will remain active in the
Company, focusing on strategic business development and broad Company strategy.
Smith, age 51, has served as the Company’s Chief Operating Officer since October 2020. Before that, he was a Senior Vice President of the Company since 2017 and also
served in various management roles for the Company’s North Carolina subsidiary since 2005, including as its President from 2009 to 2020. Prior to that, he held various other
positions within Fred Smith Construction, Inc. and also served in the Supply Corps of the U.S. Navy. Mr. Smith received a Master of Business Administration and a Bachelor of
Arts in History from Wake Forest University.
Transactions with Related Parties
On December 31, 2017, the Company sold an indirect wholly owned subsidiary to Reid Smith, the brother of Mr. Smith, in consideration for a note receivable in the amount of
approximately $1.0 million, which approximated the net book value of the disposed entity. In connection with this transaction, the Company also received a separate note
receivable from the disposed entity in the amount of approximately $1.0 million, representing certain accounts payable of the disposed entity that the Company had previously
paid on its behalf. During the 2019 fiscal year, the largest aggregate amount of principal outstanding was approximately $1.8 million, and the aggregate amount of principal paid
on the notes was approximately $185 thousand, net of interest accrued. Each note bore simple interest at a rate of two percent per year, but no interest payments were made on
either note during the 2019 fiscal year. As of September 30, 2019, the aggregate remaining principal balance of the notes was approximately $1.6 million. During the 2020
fiscal year, the notes were amended to, among other things, reduce the outstanding principal balances of the notes, eliminate the accrual of interest thereon and revise the
respective payment schedules of the amounts outstanding under the notes. During the 2020 fiscal year, the largest aggregate amount of principal outstanding was approximately
$1.6 million, and the aggregate amount of principal paid on the notes was approximately $585 thousand, net of interest accrued. As of September 30 and December 31, 2020,
the aggregate remaining principal balance of the notes was approximately $1.0 million. Remaining payments are scheduled to be made in periodic installments through the 2026
fiscal year.
Since January 30, 2015, FSC II, LLC, a wholly owned subsidiary of the Company (“FSC”) has been a party to a master services subcontract with Austin Trucking, LLC
(“Austin Trucking”), an entity owned by Jacob R. Austin, Mr. Smith’s brother-in-law. Pursuant to the agreement, Austin Trucking performs subcontract work for FSC,
including trucking services. During the fiscal years ended September 30, 2019 and 2020, FSC incurred costs of approximately $15.2 million and $9.3 million, respectively, for
these subcontract services. As of September 30, 2019 and 2020, FSC had approximately $834 thousand and $474 thousand, respectively, due to Austin Trucking reflected in
accounts payable. During the three months ended December 31, 2020, FSC incurred approximately $2.0 million in expenses for these services and, as of December 31, 2020,
had approximately $177 thousand due to Austin Trucking reflected in accounts payable.
FSC provides construction services to various companies owned by Fred J. Smith, Jr., Mr. Smith’s father. During the fiscal years ended September 30, 2019 and 2020, FSC
earned approximately $3.2 million and $0.6 million, respectively, for these services. As of September 30, 2019 and 2020, FSC had approximately $1.3 million and $0.1 million,
respectively, due from these companies reflected in contracts receivable. During the three months ended December 31, 2020, FSC did not earn any revenue for these services.
As of December 31, 2020, FSC had approximately $100 thousand due from these companies reflected in contracts receivable.
FSC provides construction services to various companies owned by Reid Smith, Mr. Smith’s brother. During the fiscal years ended September 30, 2019 and 2020, FSC earned
approximately $2.7 million and $0.2 million, respectively, for these services. As of September 30, 2019 and 2020, FSC had approximately $1.0 million and $23 thousand,
respectively, due from these companies reflected in contracts receivable. During the three months ended December 31, 2020, FSC did not earn any revenue for these services,
and, as of December 31, 2020, has no amounts due from these companies reflected in contracts receivable.

FSC pays a consulting fee to an entity owned by Fred J. Smith, Jr., Mr. Smith’s father. During the fiscal years ended September 30, 2019 and 2020, FSC paid approximately
$217 thousand and $212 thousand, respectively, in consulting fees to this entity. During the three months ended December 31, 2020, FSC paid approximately $32 thousand in
consulting fees to this entity.
FSC rents on a month-to-month basis and, from time to time, purchases vehicles from an entity owned by Fred J. Smith, Jr., Mr. Smith’s father. During the fiscal years ended
September 30, 2019 and 2020, FSC paid Fred Smith Company approximately $1.0 million and $677 thousand, respectively, for these rentals. In addition, during the fiscal years
ended September 30, 2019 and 2020, FSC purchased vehicles that it previously had rented from Fred Smith Company for an aggregate purchase price of approximately $441
thousand and $869 thousand, respectively. During the three months ended December 31, 2020, FSC paid this entity approximately $78 thousand for these rentals and purchased
vehicles from this entity for an aggregate purchase price of approximately $310 thousand.
From time to time, Providence Construction Services, LLC (“Providence”), an entity owned by Reid Smith, Mr. Smith’s brother, provides subcontracting services to FSC.
During the fiscal years ended September 30, 2019 and 2020, FSC paid approximately $4.2 million and $1.8 million, respectively, for these services, and FSC owed
approximately $404 thousand and $180 thousand to Providence as of September 30, 2019 and 2020, respectively, as reflected in accounts payable. For the three months ended
December 31, 2020, FSC paid approximately $163 thousand for these services, and as of December 31, 2020, FSC owed approximately $34 thousand to Providence, as
reflected in accounts payable.
Prior to the Company's acquisition of FSC, FSC advanced funds to an entity owned by Fred J. Smith, Jr., Mr. Smith’s father, in connection with a land development project. The
obligations of the borrower entity to repay the advances are guaranteed by a separate entity owned by Fred J. Smith, Jr. Amounts outstanding under the advances do not bear
interest and must be repaid in full no later than March 17, 2021. During each of the fiscal years ended September 30, 2019 and 2020 and the three months ended December 31,
2020, the amount of principal outstanding under the advances was approximately $774 thousand.
Item 7.01.

Regulation FD Disclosure.

On March 2, 2021, the Company issued a press release announcing the management transition described above. A copy of the press release is included with this report as
Exhibit 99.1.
The information furnished pursuant to this Item 7.01, including Exhibit 99.1, shall not be deemed to be “filed” for the purposes of Section 18 of the Securities Exchange Act of
1934, as amended, and will not be incorporated by reference into any registration statement filed under the Securities Act of 1933, as amended, unless specifically identified
therein as being incorporated therein by reference.
Item 9.01.

Financial Statements and Exhibits.

(d) Exhibits
Exhibit No.
99.1*
104**

Description
Press release dated March 2, 2021
Cover Page Interactive Data File (embedded within the Inline XBRL document)

* Furnished herewith.
** Filed herewith.

SIGNATURES
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned hereunto duly
authorized.
CONSTRUCTION PARTNERS, INC.
Date: March 2, 2021

By:

/s/ R. Alan Palmer
R. Alan Palmer
Executive Vice President and Chief Financial Officer

Exhibit 99.1

NEWS RELEASE
Construction Partners, Inc. Announces Management Transition
Fred J. Smith, III to Succeed Charles E. Owens as President and Chief Executive Officer;
Owens to Transition to Vice Chairman Role
DOTHAN, AL, March 2, 2021 – Construction Partners, Inc. (NASDAQ: ROAD) (the “Company” or “Construction Partners”), a vertically integrated civil infrastructure
company specializing in the construction and maintenance of roadways across five southeastern states, today announced that Fred J. (Jule) Smith, III, the Company’s Chief
Operating Officer and a member of the Company’s management team for nearly ten years, has been appointed as President and Chief Executive Officer of the Company,
effective upon the close of business on March 31, 2021. Charles E. Owens, the Company’s current President and Chief Executive Officer, will transition to the role of Vice
Chairman of the board of directors as of the same date. As Vice Chairman, Owens will remain active in the Company, providing strategic advice and continuing to participate in
the Company’s growth and acquisition efforts.
Owens said of this planned transition, “I am pleased with the state of Construction Partners today, and I believe this transition makes our company even stronger. The board and
I are confident in Jule’s ability to lead Construction Partners into the future. Jule is a proven leader with broad experience in multiple aspects of our business. As a member of
the Construction Partners team for nearly a decade, Jule has contributed meaningfully to our strategic decisions and growth initiatives.”
Smith said, “I am honored to have the opportunity to lead Construction Partners and our approximately 2,500 hard-working and dedicated employees throughout the Southeast.
Charles had a remarkable vision in founding the Company nearly 20 years ago, and its success is a testament to his hard work, business acumen, and ability to build
relationships throughout our industry. I am personally grateful to Charles for his mentorship and wisdom over the last decade, and I’m excited to continue working with him,
Ned, the board and our entire management team in the years ahead to strengthen and grow the company.”
Ned Fleming, the Company’s Executive Chairman, commented, “This transition is an important milestone for Construction Partners, representing our continued growth as a
company and as an organization that values human capital development and succession. Jule is well-prepared to lead the Company and has demonstrated outstanding leadership
both as an extremely talented operator and executive. The board has great confidence in him, and in our entire senior leadership team, to continue to execute our business model
as a consolidator in a fragmented industry while driving long-term growth and value creation.
“Charles’ new role as Vice Chairman benefits our Company through his continued focus on strategic development, as an invaluable resource of company and industry
knowledge and as a prominent and accomplished leader in this business. We believe we have the right team in place to continue to grow Construction Partners, and we are
excited about the future.”
Jule Smith, age 51, has served as the Company’s Chief Operating Officer since October 2020. Before that, he was a Senior Vice President of the Company since 2017 and also
served in various management roles for the Company’s North Carolina subsidiary since 2005, including as its President from 2009 to 2020. Prior to that, he held various other
positions within Fred Smith Construction, Inc. and also served in the Supply Corps of the U.S. Navy. Mr. Smith received a Master of Business Administration and a Bachelor of
Arts in History from Wake Forest University.
About Construction Partners, Inc.
Construction Partners, Inc. is a vertically integrated civil infrastructure company operating across five southeastern states, with 48 hot-mix asphalt plants, nine aggregate
facilities and one liquid asphalt terminal. Publicly funded projects make up the majority of its business and include local and state roadways, interstate highways, airport
runways and bridges. The majority of the Company’s public projects are maintenance-related. Private sector projects include paving and sitework for office and industrial parks,
shopping centers, local businesses and residential developments. To learn more, visit www.constructionpartners.net.

Cautionary Note Regarding Forward-Looking Statements
Certain statements contained herein that are not statements of historical or current fact constitute “forward-looking statements” within the meaning of Section 27A of the
Securities Act of 1933 and 21E of the Securities Exchange Act of 1934. These statements may be identified by the use of words such as “seek” “continue,” “estimate,”
“predict,” “potential,” “targeting,” “could,” “might,” “may,” “will,” “expect,” “should,” “anticipate,” “intend,” “project,” “outlook,” “believe,” “plan” and similar expressions
or their negative. The forward-looking statements contained in this press release include, without limitation, statements relating to a planned transition of the Company’s
management duties and the expected results thereof. These and other forward-looking statements are based on management’s current views and assumptions and involve risks
and uncertainties that could significantly affect expected results. Important factors that could cause actual results to differ materially from those expressed in the forwardlooking statements are set forth in the Company’s most recent Annual Report on Form 10-K, its subsequent Quarterly Reports on Form 10-Q, its Current Reports on Form 8-K
and other reports the Company files with the SEC. Forward-looking statements speak only as of the date they are made. The Company assumes no obligation to update forwardlooking statements to reflect actual results, subsequent events, or circumstances or other changes affecting such statements except to the extent required by applicable law.
Contact:
Rick Black
Dennard Lascar Investor Relations
ROAD@DennardLascar.com
(713) 529-6600

